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DEPARTMENT OF HEALTH AND HUMAN SERVICES CHILD CARE
PAYMENTS EXCLUDED FROM INCOME CONSIDERATION

PURPOSE: Claify that any benefits received under these grant programs are to be
excluded from income consideration in the income digibility process for
dl Child Nutrition Programs.

SCOPE: School food authorities participating in the National School Lunch
and/or School Breakfast Programs.

DESCRIPTION: Thefirgt of these programsis the Aid to Families with Dependent
Children (TANF) At Risk Child Care Program. Its purposeisto
provide child care for low-income, working families, who are not
receiving TANF, need child care in order to work, and would
otherwise be at risk of becoming digible for TANF. The second isthe
Child Care and Development Block Grant which isintended to increase
the avallahility, affordability, and qudity of child care and early
childhood development and before- and after-school services for low-
income families

The gtatutory provisons governing the TANF At-Risk Child Care
Program specify, . . . the value of any child care provided or arranged
(or any amount received as payment for such care of reimbursement for
costsincurred for the care) under the Grants to the States, shall not be
treated asincome . .. for purposes of digibility for or amount of
benefitsuponneed . . "

The authorizing legidation made no such dipulation for the Child Care
and Development Block Grant. In 1992 USDA addressed how
benefits received under the Block Grant would be considered when
individud eigibility determinations are made for the Child Nutrition
Programs. USDA specified that benefits received should not be
consdered as income unless they were received in the form of cash or
any indrument that could be converted to cash. However, Public Law
102-586, the Juvenile Justice and Ddlinquency Prevention Amendments
of 1992, enacted November 4, 1992, overrides our previous guidance
onthisissue. It sates, "The vaue of any child care provided or



arranged (or any amount received as payment for such care) [under the
Child Care and Development Block Grant] shal not be trested as
income for purposes of any other Federd or federd ly-assisted program
that bases digibility, or the amount of benefits, on need.”

Therefore, any benefit from ether of these child care grant programs,
including cash payment, should not be consdered as income when
determining digibility for participation in the Child Nutrition Programs.
This change will later be incorporated in the "Eligibility Guidance for
School Medls Manud," Page 35, Q & A No. 2, federa program
payments excluded from congderation as income.

SOURCE: March 24, 1993, Memorandum from Theresa E. Bowman; Regiond Director, Child
Nutrition Programs, United States Department of Agriculture Midwest Region.



